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26 September 1951 


The Executive Secretary 
National Security Council 


Dm kr. Lay* \ 

I an writing toVdvise you of a National Eetis&te we ^opooe to 
undertake, which seen* us needed in th* light of rq&n\ discussion! 
in th* various eecnitteeV of th* National Security Council concerning 


th* axcepti.cn oT th* teatsitt European 
provision* of Section 1302* \ 

ks you toov w* fully concur** ii 


s/TO fro* th* 


action of th* Council in 


thin sat tar* alttouch w# f*lt thw the /coguage of th* docueeat 
reporting that action «•*« at the lVy/t Rialaadiof.* 5* acre persuaded 


reporting that action «;*« at the ] 
that the urgency of reporting they 
possible soncfit nod* it uoarioe <^o 


a to Congress at the earlioat 
our objections to the draft 


report at the risk: of further delay. As\we indicated* however* in 
ami tings of th* Kaat-feest • /rad* Consdtteeiaad of th* Senior Staff* 
v* felt that the report/arried the lnplicamon that there man 


agree me n t in the 


v* Branch on a matterW intollitenco which 


w* believe in not ad yet in fact agreed* n*a*Iy\th* probable etretegic 


consequences of «r existential reduction below 


rat levels in the 


volume of Easiest trade* 


It is in the hope of resolving 


et least of 


di sagree* eat 


that 


undertaking a National Estimate on this subject. 


Oar concurrence in the exception was based on our jud^aaat 

x 

that the termination of aid or the threat of termination would not 
in fact reduce East-cert trade* and would probably dangerously weaJ 
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poltticel solidity of the wst. is we explained ia discussion* 
of this natter* there ware portion® of the report of the action which 
soomd to ua te iaply further both that the presently existing trade 
i« of little or ao strategic sfgnificsace to the Soviet Orbit «ad 
that even the gradual cessation of such trade would* in spite of any 
action we could take* have & serious disruptive effect on the Western 
European economies* be believe these in-plications are open to vety 
serious juestion* 

Much inf oraatioa ha® been accumulated bearing <m these issues 
by the Dtpartamt of Co saaeree* the Econoadc Cooperation Administration* 
the Eepartnwt of State* and the other agencies participating; in the 
studies of the Eeat-geet Trade Co&uittco* fee feel that enough laf oraa tl on 
and analysis is now available to i*aka possible an over-ell i«toHis.ehCe 
evaluation of the favorable and unfavorable consequent*® for h&tionl 
Security of a further planned reduction in this trade* 

rs la our usual practice* our Office of national Estiaates will 
seek the cooperation sf other agencies with special knowledge of 
ti is field in the preparation of the oc-tiaato* 

Sincerely yours* 
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